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RBI MONETARY POLICY SEPTEMBER 2022

Key Policy Announcements:
e Stance: The MPC remains focused on withdrawal of accommodation. The RBI will move towards
normal monetary policy in a calibrated manner.

e Repo Rate: Majority of members voted for 50bps hike to 5.9% from 5.4%, this makes the cumulative
hike of 190bps.

e GDP Growth: The real GDP growth for FY23 has cut from 7.2% to 7%, still highest among major
economies.

e Inflation: CPl inflation has remained in the range abound near 7%. The RBI inflation forecast remains
unchanged at 6.7% for FY23.

e Commentary: The RBI intervened in the forex market to curb volatility. The RBI maintained that
depreciation of INR is primarily due to strength of the US dollar, rather than any weakness in India’s

macro fundamentals.

View:

Given the uncertainty at global level, we find the RBI's objective of balancing growth & Inflationary
concerns ensuring financial stability, as the right approach. RBI’s market intervention is considered
judicious in nature to curb inflation & remain focused on maintaining the stability of INR.

e The RBI maintaining CPI Inflation forecast at 6.7% is the most comforting factor which shall lead to
negative policy rate to narrow down further & run-rate of growth at 7% is still superior compared to
global growth.

e Overall, we expect the RBI fo further increase the rate to 6.25-6.75% (Feb’20 at 5.15%) in FY23, which
shall leave the negative real policy rate at 0-0.25%. In near-term, this shall impact businesses which
have higher elasticity to leverage leading to fall in profitability.

e Overall macros of India are superior where revival as per RBI is broad-based, forecast of normal
monsoon has brightened rural prospects, strong GST collection, improving manufacturing PMI &

robust credit growth showcasing, only key worry remains the surging current account deficit.

e We maintain a positive outlook on the BFSI sector where we expect sustenance of the credit growth in
double-digit with improving profitability on account of benign asset quality.
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Risk Disclosure & Disclaimer

The performance of the Portfolio Manager has not been approved or recommended by SEBI nor SEBI certifies the accuracy or adequacy of the performance
related information contained therein.

Ambit Investment Advisors Private Limited (“Ambit”), is a registered Portfolio Manager with Securities and Exchange Board of India vide registration number
INPOO0005059.

This presentation / newsletter / report is strictly for information and illustrative purposes only and should not be considered to be an offer, or solicitation of an
offer, to buy or sell any securities or to enter into any Portfolio Management agreements. This presentation / newsletter / report is prepared by Ambit strictly
for the specified audience and is not intended for distribution to public and is not to be disseminated or circulated to any other party outside of the intended
purpose. This presentation / newsletfter / report may contain confidential or proprietary information and no part of this presentation / newsletter / report may
be reproduced in any form without its prior written consent to Ambit. All opinions, figures, charts/graphs, estimates and data included in this presentation /
newsletter / report is subject to change without notice. This document is not for public distribution and if you receive a copy of this presentation / newsletter /
report and you are not the intended recipient, you should destroy this immediately. Any dissemination, copying or circulation of this communication in any
form is strictly prohibited. This material should not be circulated in countries where restrictions exist on soliciting business from potential clients residing in
such countries. Recipients of this material should inform themselves about and observe any such restrictions. Recipients shall be solely liable for any liability
incurred by them in this regard and will indemnify Ambit for any liability it may incur in this respect.

Neither Ambit nor any of their respective affiliates or representatives make any express or implied representation or warranty as fo the adequacy or accuracy
of the statistical data or factual statement concerning India or its economy or make any representation as to the accuracy, completeness, reasonableness or
sufficiency of any of the information contained in the presentation / newsletter / report herein, or in the case of projections, as to their attainability or the
accuracy or completeness of the assumptions from which they are derived, and it is expected each prospective investor will pursue its own independent due
diligence. In preparing this presentation / newsletter / report, Ambit has relied upon and assumed, without independent verification, the accuracy and
completeness of information available from public sources. Accordingly, neither Ambit nor any of its affiliates, shareholders, directors, employees, agents or
advisors shall be liable for any loss or damage (direct or indirect) suffered as a result of reliance upon any statements contained in, or any omission from this
presentation / newsletter / report and any such liability is expressly disclaimed. Further, the information contained in this presentation / newsletter / report has
not been verified by SEBI.

You are expected to take into consideration all the risk factors including financial conditions, risk-return profile, tax consequences, efc. You understand that the
past performance or name of the portfolio or any similar product do not in any manner indicate surety of performance of such product or portfolio in future.
You further understand that all such products are subject to various market risks, settlement risks, economical risks, political risks, business risks, and financial
risks etc. and there is no assurance or guarantee that the objectives of any of the strategies of such product or portfolio will be achieved. You are expected to
thoroughly go through the terms of the arrangements / agreements and understand in detail the risk-return profile of any security or product of Ambit or any
other service provider before making any investment. You should also take professional / legal /tax advice before making any decision of investing or
disinvesting. The investment relating to any products of Ambit may not be suited to all categories of investors. Ambit or Ambit associates may have financial or
other business interests that may adversely affect the objectivity of the views contained in this presentation / newsletter / report.

Ambit does not guarantee the future performance or any level of performance relating to any products of Ambit or any other third party service provider.
Investment in any product including mutual fund or in the product of third party service provider does not provide any assurance or guarantee that the objectives
of the product are specifically achieved. Ambit shall not be liable for any losses that you may suffer on account of any investment or disinvestment decision
based on the communication or information or recommendation received from Ambit on any product. Further Ambit shall not be liable for any loss which may
have arisen by wrong or misleading instructions given by you whether orally or in writing. The name of the product does not in any manner indicate their
prospects or return.

The product ‘Ambit Coffee Can Portfolio” has been migrated from Ambit Capital Private Limited to Ambit Investments Advisors Private Limited.

Hence some of the information in this presentation may belong to the period when this product was managed by Ambit Capital Private Limited.

You may contact your Relationship Manager for any queries.

The performance data for coffee can product between 6th march 2017 - 19th June 2017 represents model portfolio returns. First client was

onboarded on 20th June 2017. The performance data for G&C product between 1st June 2016 to 1st April 2018 also includes returns for funds

managed for an advisory offshore client. Returns are calculated using TWRR method as prescribed under revised SEBI (Portfolio Managers)

Regulations, 2020
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